


What is Income Plus Arbitrage Active FOF

Debt

Units of actively 
managed debt-

oriented schemes

50-65%

Equity

Units of actively 
managed Arbitrage 

Mutual Fund schemes

35-50%

Money Market

Money market 
instruments, Triparty 
Repo, reverse Repo, 

cash and cash 
equivalents

0-5%

Blends the steady income of debt funds with the market-neutral strategy of arbitrage, making it ideal for 
conservative investors and those looking to optimize post-tax returns over the short to medium term.

For additional details and queries related to subscription during & post NFO or Fund Asset Allocation , please refer to SID at https://www.sbimf.com/



How will the fund allocation be determined?  

Active management of the debt schemes allocation based on changing market 
dynamics and the balance shall be invested in units of Arbitrage schemes  

GDP, Inflation, 
Currency, CAD etc. 

Macroeconomic factors

Policy decisions, 
market liquidity etc. 

Policy Decisions 
and Liquidity 
expectations

Exclude Cell C III 
schemes  (High 
duration; High 
Credit) of the PRC  
matrix

Risk 
Management

Government 
borrowing, RBI 

OMOs, etc. 

Demand supply 
dynamics

CAD : Current Account Deficit, OMO: Open Market Operations



Why consider SBI Income Plus Arbitrage Active FOF?



SBI Income Plus Arbitrage Active FOF : Fund Positioning

4Short Term
(Upto 1 Yr.)

Debt Category

Hybrid / 
Fund of Funds

• Overnight Fund
• Liquid Fund
• Ultra Short Duration Fund
• Low Duration Fund
• Money Market Fund

• Floater Fund
• Credit Risk Fund
• Short Duration Fund

• Banking and PSU Fund
• Corporate Bond Fund
• Dynamic Bond Fund
• Long Duration Fund
• Constant Maturity Fund
• Gilt Fund
• Medium to Long Duration Fund
• Medium Duration Fund

• Arbitrage Fund
• Equity Savings Fund

SBI Income Plus Arbitrage 
Active FOF

Medium Term
(1 – 3 Yrs.)

Long Term
(More than 3 Yrs.)

• Balanced Advantage Fund
• Conservative Hybrid Fund
• Multi Asset Allocation Fund

• Aggressive Hybrid Fund



One Fund, Multiple Benefits

Investors are advised to seek professional advise from financial, tax and legal advisor before investing. 

Professional 
Management
Experienced fund manager 
handles allocation 
decisions. Funds are 
chosen based on changing 
market conditions.

Simplicity
All season debt allocation 
product. Single investment 
solution without juggling 
multiple schemes. No 
need for complex 
rebalancing.

Automatic 
Diversification

Access to multiple debt 
instruments and arbitrage 
strategies. Broad exposure 
reduces concentration 
risk.

Tax Efficiency
Optimal post-tax returns : 
Significantly less taxes 
than the traditional debt 
investments. Long-Term 
Capital Gains (LTCG): After 
2 years, taxed at just 12.5%  
while the regular debt 
funds are taxed at slab 
rates
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Diversified Exposure: Low Risk – Relative Stable Performance

Arbitrage Component:

Benefits:

Debt Portion:

Based on the current market dynamics, the portfolio will comprise of a mix of mutual fund schemes investing predominantly in 

higher-rated bonds and sovereign securities

Dynamically managed based on in-house fundamental medium-term view on:

• Captures price differences between cash and futures markets

• Invests in underlying schemes that aim to exploit arbitrage opportunities within the equity and equity derivatives         

Underlying fund has maximum near month cash futures position

Interest Rates Spreads Liquidity

Better Risk Adjusted ReturnsStability through debt funds

Aims for 



One scheme across different rate cycles

Stable Interest 
Rate Scenario

• Looks to capture market 
inefficiencies in key duration 
buckets

• Takes active credit spread calls
• Reviews and re-assesses based 

on duration and liquidity views

Rising Interest 
Rate Scenario

• Allocates to lower duration 
instruments

• Increases exposure to shorter end 
spread assets 

• Optimises with Floating Rate 
bonds

Falling Interest 
Rate Scenario

• Plays beta through higher duration 
via Government Securities

• Allocates to liquid spread assets 
such as SDLs and PSU/PFI bonds

• Stays nimble and continuously 
evaluates market views

SDL: State Development Loans, PSU : Public Sector Undertaking, PFI : Public Financial Institute 



Better Tax Efficiency

Investors are advised to seek professional advise from financial, tax and legal advisor before investing. 

Debt Taxation for Retail at 
Slab Rate 30%

Fund of Funds (FOF) LTCG 
at 12.5%

Amount Invested ₹ 1,00,000.00 ₹ 1,00,000.00

Assumed CAGR (%) 7% 7%

Investment Period > 24 Months > 24 Months

Market Value of Investment ₹ 1,14,490.00 ₹ 1,14,490.00

Capital Gains ₹ 14,490.00 ₹ 14,490.00

Tax Rate 30.00% 12.50%

Tax on Capital Gains ₹ 4,347.00 ₹ 1,811.25

Net Returns ₹ 10,143.00 ₹ 12,678.75

Net Proceeds ₹ 1,10,143.00 ₹ 1,12,678.75

% Returns - CAGR 4.95% 6.15%

Assumption: Tax rate for debt schemes is 30% (excluding cess and surcharges) for retail investors and 12.5% (excluding 
cess and surcharges) for the Fund of Funds



Scheme Differentiation : SBI Income Plus Arbitrage Active FoF

Investors are advised to seek professional advise from financial, tax and legal advisor before investing. 

Particulars Debt Funds Arbitrage Fund SBI Income plus Arbitrage 
Active FoF

Asset Allocation Debt Allocation Only Hedged Equity allocation is 
>65%

Mix of Debt Oriented Schemes 
& Arbitrage Scheme. 

Operational 
Convenience Exposure to Single Scheme Exposure to Multiple Schemes 

Key Factors In Fund 
Selection Investor Takes fund selection Call Fund Manager Takes The fund 

selection Call

Taxation On Switch Switching between schemes triggers taxation each time for 
investors. 

No Tax Liability when the FOF 
schemes switches between 

the schemes 

Tax Rate 25% Corporate Tax / Individual 
Marginal Tax Rate

STCG (<12 months): 20%
LTCG (>12 months): 12.5% 

STCG (<24 months): Slab Rate
LTCG (>24 months): 12.5% 



Who Should Invest?

Investors with short term surplus funds seeking regular income and 

capital appreciation with less volatility of pure equity funds

High Net Worth Individuals (HNIs) looking for tax-efficient investments

Individuals with a 2 to 3 years investment goal

Those wanting to diversify with a low-risk option

Corporates seeking a balanced, tax-efficient opportunity for treasury funds



SBI Income Plus Arbitrage Active FOF: Fund Facts

Scheme Name SBI Income Plus Arbitrage Active FOF

NFO Open Date April 23, 2025

NFO Close Date April 30, 2025

Plans & Options
The Scheme has two plans viz. Regular plan & Direct plan. Both plans provide two options for investment – 
Growth Option and Income Distribution cum Capital Withdrawal (IDCW) Option Facility for “IDCW Re-
investment”, “IDCW Pay-out” and ‘’ IDCW Transfer’’ are available.

Application Amount Minimum Investment Amount : Rs. 5000/- and in multiples of Re. 1 thereafter; 
Additional Purchase Amount: Rs. 1000/- and in multiples of Re. 1 thereafter 

Benchmark 65% Nifty Composite Debt Index + 35% Nifty 50 Arbitrage Index

Fund Manager Mr.  Ardhendu Bhattacharya

Exit Load Nil

The investor shall bear the recurring expenses of the Scheme, in addition to the expenses of underlying schemes in which the Fund of Fund invests.



Disclaimer

This presentation is for information purposes only and is not an offer to sell or a solicitation to buy any mutual 
fund units/securities. The views expressed herein are based on the basis of internal data, publicly available 
information & other sources believed to be reliable. Any calculations made are approximations meant as 
guidelines only, which need to be confirmed before relying on them. These views alone are not sufficient and 
should not be used for the development or implementation of an investment strategy. It should not be construed 
as investment advice to any party. All opinions and estimates included here constitute our view as of this date 
and are subject to change without notice. Neither SBI Funds Management Limited, SBI Mutual Fund nor any 
person connected with it, accepts any liability arising from the use of this information. The recipient of this 
material should rely on their investigations and take their own professional advice.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.



Thank You 


