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How Companies Give
Back to Investors

Dividends
Regular payouts from profits

Buybacks
Repurchase of

shares at a premium

Giving Back to Investors
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What is a Dividend?

Company

Profit

A dividend is a portion of a company's 
profits paid to shareholders - a reward 

for investing in its growth.

Profit

Cash
Flow

Shareholder 
Flow Reward

Shareholder
Flow Reward

Dividend Basics
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Provides periodic 
payouts* which brings 

stability in returns even 
in downturns

Consistent dividend payout 
often indicates a financially 

healthy company and 
management’s confidence in 

future earnings 

Reinvested dividends, a 
wealth-building cornerstone, 

amplifying portfolio growth via 
compounding

Source: KMAMC Internal *subject to company performance and market conditions

Income & Stability Quality Indicator Long Term
Wealth Creation

Why Dividends Matter?
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Dividend yield indicates the annual dividend income a company distributes
to shareholders as a percentage of its current share price.

A Smart Way to Understand What You Earn

The Formula Interim Dividend Per Share

Final Dividend Per Share

Total Dividend Per Share

Current Market Price Per Share

Dividend Yield

(Per share)

INR 5

INR 25

INR 30

INR 600

= 5.0%

DIVIDEND YIELD =

Annual Dividend Per Share/
Current Market Price Per Share

x100

÷

Source: KMAMC Internal | The above illustration is for understanding purposes only

Know Your Dividend Yield
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Established Sector 
Leaders:

Long-standing and 
stable businesses with 

strong competitive 
edge and pricing 

power

Strong Cash Flows: 
Businesses that can 

generate regular 
cash flows from core 

operations

Disciplined Payouts: 
Share profits regularly 
instead of reinvesting 

everything

Lower Volatility: 
Tend to be more 

stable during 
market downturns

Source: KMAMC Internal | Kotak Mahindra Asset Management Company Limited (KMAMC) is not guaranteeing or promising any returns/futuristic returns.

Key Traits of Dividend Paying Companies
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Source: KMAMC Internal | Kotak Mahindra Asset Management Company Limited (KMAMC) is not guaranteeing or promising any returns/futuristic returns. |The stocks/sectors mentioned do not constitute any kind of recommendation and 
are for information purpose only. Kotak Mahindra Mutual Fund may or may not hold position in the mentioned stock(s)/sector(s).

“Dividend Yield Fund means I’ll get regular income.”

“High dividend yield = safe investment.”

“Dividend stocks are boring and don’t grow.”

“I can just buy high dividend stocks myself.”

Myths

Invests in high dividend yield companies. It’s about 
capturing yield, not distributing it.

A high yield can signal distress (e.g., falling stock price). 
The fund filters for sustainable yields backed by strong 

fundamentals.

Dividend payers often include FMCG, utilities and tech 
giants with steady growth and strong cash flows.

The fund uses quantitative filters and diversification to 
avoid traps (value traps, dividend cuts, etc) that DIY 

investors might miss. 

Reality

Myths vs Reality: Dividend vs Dividend Yield Funds
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Source: ICRA MFI explorer | Data as of 28th November, 2025 from inception of Nifty Dividend Opportunities 50 TRI (1st October, 2007) | Values Rebased to 1000. Nifty Dividend Opportunities 50 TRI is an existing index of NSE that represents 
dividend-paying companies. Past performance may or may not be sustained in the future. The performance of the index shown does not in any manner indicate or guarantee the performance of any Kotak Mutual Fund scheme. This chart is 
not investment advice or a recommendation. Kotak Mahindra Asset Management Company Limited (KMAMC) does not assure, guarantee or promise any returns or future performance.

▪ Nifty 500 TRI CAGR: 11.2%

▪ Nifty Dividend Opportunities 50 TRI CAGR: 13.3%
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High Dividend Yield Companies vs Broad Market Index
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Source: ICRA MFI explorer | Data as of 28th November, 2025 from inception of Nifty Dividend Opportunities 50 TRI (1st October, 2007) | Values Rebased to 1000. Nifty Dividend Opportunities 50 TRI is an existing index of NSE that represents 
dividend-paying companies. Past performance may or may not be sustained in the future. The performance of the index shown does not in any manner indicate or guarantee the performance of any Kotak Mutual Fund scheme. This chart is 
not investment advice or a recommendation. Kotak Mahindra Asset Management Company Limited (KMAMC) does not assure, guarantee or promise any returns or future performance.
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Source: ICRA MFI explorer | Returns <1 year is Absolute & Returns>= 1 year is Compounded Annualized Growth Rate (“CAGR”) | Nifty Dividend Opportunities 50 TRI is an existing index of NSE that represents dividend-paying companies. Past 
performance may or may not be sustained in the future. The performance of the index shown does not in any manner indicate or guarantee the performance of any Kotak Mutual Fund scheme. This chart is not investment advice or a 
recommendation. Kotak Mahindra Asset Management Company Limited (KMAMC) does not assure, guarantee or promise any returns or future performance.
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Source: ICRA MFI explorer | Returns <1 year is Absolute & Returns>= 1 year is Compounded Annualized Growth Rate (“CAGR”) | Nifty Dividend Opportunities 50 TRI is an existing index of NSE that represents dividend-paying companies. Past 
performance may or may not be sustained in the future. The performance of the index shown does not in any manner indicate or guarantee the performance of any Kotak Mutual Fund scheme. This chart is not investment advice or a 
recommendation. Kotak Mahindra Asset Management Company Limited (KMAMC) does not assure, guarantee or promise any returns or future performance.
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▪ Nifty Dividend Opportunities 50 index consistently trades at a discount to Nifty 500 on both PE and PB metrics, signalling 
relative undervaluation.

▪ Valuation gap remains wide, offering potential upside in dividend-yielding stocks.

Source: Nifty Indices, Bloomberg| Data from Mar’08 to Mar’25| Past performance may or may not be sustained in the future. The performance of the index shown does not in any manner indicate the performance of the Scheme. Kotak
Mahindra Asset Management Company Limited (KMAMC) is not guaranteeing or promising any returns/futuristic returns.

Reasonable Valuations
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Source: Bloomberg, KMAMC Internal. Data as of 28th November, 2025 | The stocks/sectors mentioned do not constitute any kind of recommendation and are for information purpose only. Kotak Mahindra Mutual Fund may or may not
hold position in the mentioned stock(s)/sector(s). NTPC LTD, Bharat Petroleum Corporation Ltd and State Bank of India Ltd. . Use of the company brand names does not imply any affiliation with or endorsement by them or any of its
holding companies, subsidiaries or affiliates and are used for illustrative purpose only.
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Source: Bloomberg, KMAMC Internal. Data as of 28th November, 2025 | The stocks/sectors mentioned do not constitute any kind of recommendation and are for information purpose only. Kotak Mahindra Mutual Fund may or may not hold
position in the mentioned stock(s)/sector(s). Bajaj Auto Ltd, Marico Ltd and HCL Technologies Ltd. Use of the company brand names does not imply any affiliation with or endorsement by them or any of its holding companies, subsidiaries or
affiliates and are used for illustrative purpose only.
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Marico Nifty 500 Index - RHS
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Introducing 
Kotak Dividend 

Yield Fund
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One-Stop Investment 
Solution 

Combines dividend 
income, capital 

appreciation and value 
investing in a single 

strategy

Balanced Risk
While lower-valued 

companies may carry 
downside risk, the 

diversified approach 
helps manage volatility

Growth Potential
Exposure to 

undervalued stocks 
with upside potential

Portfolio 
Diversification
Adds sectoral 

breadth and style 
variation to your 
equity allocation

Dividend Yield Funds – A Well-Rounded Choice
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Fund aims to invest 
min 65% in dividend 
yielding companies 

at the time of 
investment

Companies which have 
paid Dividend in at least 

one of the three 
preceding financial years 

will be preferred.

Companies doing a 
buyback will also be 

considered.

Parameters to be considered other 
than Dividend Yield  Cash Flow 

generation, Earning Growth 
prospect, Business Fundamentals, 

Expansion Plans, Competitive 
Position including Pricing Power, 

Strong Balance Sheet, 
Management Quality etc.

To reduce the risk of 
Volatility, Scheme will 
diversify across major 

industries and economic 
sectors to the extent 

possible.

For more details - please refer to the Scheme Information Document (SID) at https://www.kotakmf.com/Information/forms-and-downloads

Investment Strategy 

https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads
https://www.kotakmf.com/Information/forms-and-downloads


18

Investment
Universe

Suitable Top Ideas
to be selected by 
in-house research 

from Kotak’s 
coverage

Flexi-Market
Cap

Flexibility to buy 
across all market 

cap segments

Bottom-Up
Stock Selection

Identify 
Companies with 
BMV approach 
from a selected 

sector

GARP

Selection of 
Companies 

showing Growth 
At Reasonable 

Price

Source: KMAMC Internal

Portfolio Construct
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Investors seeking 
regular income from 
mature businesses 
along with equity 

market participation.

Investor seeking 
professional help in 

choosing high quality, well-
established companies with 
consistent dividend history.

Medium- to long-term 
investors aiming for a 

balance of income 
and growth.

Looking for a portfolio 
that invests across 

diversified sectors to 
mitigate risk

Who Should Invest in Kotak Dividend Yield Fund?
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Ms. Shibani S Kurian 
Fund Manager and Head of Equity Research

▪ With Kotak Mahindra AMC since November 2007 

▪ 25 years of industry experience 

▪ PGDM and B.Sc (Hons.) – Economics

▪ Ms. Shibani Kurian Manages the following schemes - Kotak Focused Fund, Kotak 
Contra Fund, Kotak Banking and Financial Services Fund, Kotak Technology Fund, 
Kotak Healthcare Fund & Kotak Debt Hybrid Fund

Fund Manager 
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Fund Name Kotak Dividend Yield Fund

Type of Fund An open-ended equity scheme predominantly investing in dividend yielding stocks

Benchmark Nifty 500 (Total Return Index).

Investment Objective

The investment objective of the scheme is to generate long-term capital appreciation and/or dividend
distribution by investing predominantly in a well-diversified portfolio of equity and equity related
instruments of dividend yielding companies.
However, there is no assurance that the objective of the scheme will be achieved

Fund Manager
Ms. Shibani Sircar Kurian for Equity and Overseas Investment
Mr. Abhishek Bisen will be the Fund Manager for debt investment

Minimum Application Amount During
NFO

Initial Purchase/Switch in - Rs. 100/- and any amount thereafter
SIP Purchase - Rs. 100/- and any amount thereafter

Exit Load

• For redemption / switch out of upto 10% of the initial investment amount (limit) purchased or
switched in within 1 year from the date of allotment: Nil.

• If units redeemed or switched out are in excess of the limit within 1 year from the date of allotment:
1%

• If units are redeemed or switched out on or after 1 year from the date of of allotment: NIL

Available Plans & Options
Plans - Regular & Direct
Options - Growth &
Income Distribution cum Capital Withdrawal (IDCW) (Payout & Reinvestment)

Key Features of Kotak Dividend Yield Fund 
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(Nifty 500 TRI)

Kotak Dividend Yield Fund 
An open-ended equity scheme predominantly investing in dividend yielding 
stocks

This product is suitable for investors who are seeking*: 

• Long term capital growth.

• Investment in portfolio of  predominantly in equity and equity related 
securities of dividend yielding companies.

*Investors should consult their financial advisors if in doubt about whether the product is suitable for them

(The product labelling assigned during the New Fund Offer is based on internal assessment of the Scheme Characteristics or model portfolio and the same may vary post NFO 
when actual investments are made)

Riskometer
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The information contained in this (document) is extracted from different public sources/KMAMC internal research. All reasonable care has been taken
to ensure that the information contained herein is not misleading or untrue at the time of publication. This is for the information of the person to
whom it is provided without any liability whatsoever on the part of Kotak Mahindra Asset Management Co Ltd or any associated companies or any
employee thereof. Investors should consult their financial advisors if in doubt about whether the product is suitable for them before investing.

The document includes statements/opinions which contain words or phrases such as "will", "believe", "expect" and similar expressions or variations of
such expressions, that are forward looking statements. Actual results may differ materially from those suggested by the forward looking statements
due to risk or uncertainties associated with the statements mentioned with respect to but not limited to exposure to market risks, general and
exposure to market risks, general economic and political conditions in India and other countries globally, which have an impact on the services and/or
investments, the monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity
prices or other rates or prices etc.

This is not intended for distribution or use by any person in any jurisdiction where such distribution would be contrary to local law or regulation. The
distribution of it, in certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come into possession of this material are
required to inform themselves about, and to observe, any such restrictions. The sector(s)/ stock(s) referred, if any should not be construed as any kind
of recommendation and are for information/used to explain the concept.

Past performance may or may not be sustained in future. For more details visit www.kotakmf.com. For detailed portfolio and related disclosures for
the scheme(s) please refer our website https://www.kotakmf.com/Information/forms-and-downloads. The portfolio and its composition is subject to
change and the same position may or may not be sustained in future. The fund manager may make the changes, as per different market conditions and
in the best interest of the investors. To view the latest complete performance details of the Scheme(s) kindly refer to the factsheet on our website
https://www.kotakmf.com/Information/forms-and-downloads.

Investors may consult their financial expert before making any investment decision.

Disclaimers



Mutual fund investments are subject to market risks, 
read all scheme related documents carefully.

Thank You
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